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INDEPENDENT AUDITORS' REPORT

To the Members of:
Chebucto Community Development Association

Qualified Opinion

We have audited the financial statements of Chebucto Community Development
Association ("the Association"), which comprise the statement of financial position as at
March 31, 2023 and the statements of operations and changes in net assets and cash
flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of our report, the accompanying financial statements present fairly, in
all material respects, the financial position of the Association as at March 31, 2023 and
March 31, 2022, and results of its operations and its cash flows for the year then ended
in accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Qualified Opinion

In common with many non-profit organizations, the Association derives revenues from
various sources including donations and fundraising, the completeness of which is not
susceptible to satisfactory audit verification. Accordingly, our verification of these
revenues was limited to the amounts recorded in the records of the Association and we
were not able to determine whether any adjustments might be necessary to revenue,
excess (deficiency) of revenue over expenses, assets and net assets.

We conducted our audit in accordance with Canadian generally accepted auditing
standards. Our responsibilities under those standards are further described in
the Auditors' Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Association in accordance with the ethical
requirements that are relevant to our audit of the financial statements in Canada, and
we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.



Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with Canadian accounting standards for not-for-profit
organizations, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Association's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Association or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Association's
financial reporting process.

Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditors' report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with Canadian generally accepted auditing standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards,
we exercise professional judgment and maintain professional skepticism throughout the
audit. We also:

• Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

• Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Association's internal control. 



• Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

• Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Association's ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditors'
report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditors' report. However, future events or
conditions may cause the Association to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

Dartmouth, Nova Scotia
September 7, 2023 Chartered Professional Accountants



   CHEBUCTO COMMUNITY DEVELOPMENT ASSOCIATION 4
STATEMENT OF OPERATIONS AND CHANGES IN NET ASSETS

FOR THE YEAR ENDED MARCH 31, 2023

Elevate
Fund

Pathways
Fund

ECHO/
  Community

Outreach
Fund

General
Fund 2023 2022

$ $ $ $     $ $

REVENUES
Grants -   587,901   132,670   27,119 747,690 794,027
Government assistance  266,389   100,000   14,232   29,492 410,113 328,585
Fundraising and donations - 4,500 -   55,131 59,631 51,800
Other - - -   5,812   5,812   8,396

266,389 692,401 146,902   117,554   1,223,246   1,182,808

OPERATING EXPENSES
Grants and other support - 28,922 -   36,022 64,944 42,256
Miscellaneous   1,532 - 6,374 1,138 9,044 59,613
Office supplies and equipment  470  31,547 -   20,818 52,835 72,329
Program funding - - -  26,034 26,034 2,578
Project material  3,280   49,388  44,202 - 96,870   113,370
Rent 5,076   64,000   16,118   22,322   107,516   97,800
Salaries and benefits  256,031 518,544 80,208   25,965   880,748   784,850

266,389 692,401 146,902   132,299   1,237,991   1,172,796

EXCESS (DEFICIENCY) OF
REVENUE OVER EXPENSES - - - ( )14,745 ( )14,745 10,012

NET ASSETS - beginning of year - - -   94,287   94,287   84,275

NET ASSETS - end of year - - -   79,542   79,542   94,287



CHEBUCTO COMMUNITY DEVELOPMENT ASSOCIATION 5
STATEMENT OF FINANCIAL POSITION

AS AT MARCH 31, 2023

2023 2022
$ $

ASSETS

CURRENT
Cash 205,848 416,234
Accounts receivable  8,541  8,263
Prepaids  3,080 1,106

 217,469  425,603

LIABILITIES

CURRENT
Accounts payable and accrued liabilities  40,857  59,086
Deferred revenue (Note 3) 97,070  272,230

 137,927  331,316

NET ASSETS

UNRESTRICTED  79,542  94,287

 217,469  425,603

COMMITMENT (Note 4)

Approved by the Board

 Director



CHEBUCTO COMMUNITY DEVELOPMENT ASSOCIATION 6
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED MARCH 31, 2023

2023 2022

$ $
CASH PROVIDED BY (USED FOR):

OPERATING
Excess (deficiency) of revenue over expenses ( )14,745 10,012

Changes in non-cash working capital items 
Accounts receivable ( )278 125
Prepaids ( )1,974 ( )106
Accounts payable and accrued liabilities ( )18,229 19,615
Deferred revenue ( )175,160 229,661

CHANGE IN CASH ( )210,386 259,307

CASH - beginning of year  416,234 156,927

CASH - end of year  205,848 416,234



CHEBUCTO COMMUNITY DEVELOPMENT ASSOCIATION 7
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2023

1. OPERATIONS

Chebucto Community Development Association ("the Association") is a registered
charity whose mandate is to engage residents in community life.  Resources are
identified and obtained to increase opportunities for improvement of quality of life
for the residents of Spryfield and District.

2. SIGNIFICANT ACCOUNTING POLICIES

Basis of accounting

The financial statements were prepared in accordance with Canadian accounting
standards for not-for-profit organizations and include the following significant
accounting policies:

Fund accounting

The Association follows the deferral method of accounting for contributions and
has the following funds:

Elevate Fund

The Elevate Fund reports revenue and expenses associated with assisting youth
facing barriers in Halifax and Sydney navigate through the labour market and
successfully transition into sustained employment through the development of
skills, knowledge, networking and meaningful work experiences.

Pathways Fund

The Pathways Fund reports revenue and expenses associated with providing
academic, leadership, financial and advocacy support to students in Spryfield.

ECHO/ Community Outreach Fund

The ECHO/Community Outreach Fund reports revenue and expenses associated
with inter-agency collaboration to enhance services sustainability, resiliency and
capacity to better serve the community.

General Fund

The General Fund is used to account for the general activities of the Association.
This fund reports various community events and collaborations that are not
reported in the other funds.

Cash

Cash consists of cash on hand and bank balances held with a financial institution.



CHEBUCTO COMMUNITY DEVELOPMENT ASSOCIATION 8
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2023

2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Revenue recognition

Government assistance and grants

The Association receives most of its revenue through grants from government and
other parties. Revenues are recognized as expenditures are incurred for the specific
project. The balance of funding received related to a specific project is recorded as
deferred revenue. Unrestricted revenue is recognized when it is received.

Fundraising and donations

Fundraising and donation revenue recognized by the Association consists of
unrestricted and externally restricted contributions. Externally restricted
contributions are recognized are recognized as related expenditures are incurred.
Unrestricted contributions are recognized as revenue of the General Fund when
received or receivable if the amount is fixed or determinable and collection is
reasonably assured.

Other

All other revenues are recognized when the risk and rewards of ownership transfer
to the Association, the amount is fixed or determinable and collection is reasonably
assured.

Contributed services

The Association benefits from donated services in the form of volunteer time for
various programs and objectives of the Association. Due to the difficulty of
determining their fair value, these contributed services are not recognized in these
financial statements.

Income taxes

The Association is a non-profit organization under Section 149.1(1) of the Income
Tax Act, and, as such, is exempt from income taxes. Accordingly, no provision has
been made in the accounts for income taxes.

Financial instruments

Measurement of financial instruments

The Association initially measures its financial assets and financial liabilities at fair
value.



CHEBUCTO COMMUNITY DEVELOPMENT ASSOCIATION 9
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2023

2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial instruments (continued)

Measurement of financial instruments (Continued)

The Association subsequently measures all its financial assets and financial
liabilities at amortized cost.

Financial assets measured at amortized cost include cash and accounts receivable.

Financial liabilities measured at amortized cost include accounts payable and
accrued liabilities.

Impairment

Financial assets measured at amortized cost are tested for impairment when there
are indicators of impairment. The amount of any write down is recognized in the
excess of revenue over expenses. Any previously recognized impairment loss may
be reversed to the extent of the improvement, directly or by adjusting the allowance
account, provided it is no greater than the amount that would have been reported
at the date of the reversal had the impairment not been recognized previously. The
amount of a reversal is recognized in the excess (deficiency) of revenue over
expenses.

Use of estimates

The preparation of financial statements in accordance with Canadian accounting
standards for not-for-profit organizations requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingencies at the date of the financial statements and the reported
amounts of revenue and expenses during the reporting period. Estimates are used
when accounting for items and matters such as certain accrued liabilities. Actual
results could differ from those estimates.

3. DEFERRED REVENUE 2023
$

2022
$

Deferred revenue consists of:

ECHO/Community Outreach 26,327 13,050
Elevate - 181,932
General

Diversion Fund 25,000 -
Other 5,840 20,580

Pathways 39,903 56,668

97,070 272,230



CHEBUCTO COMMUNITY DEVELOPMENT ASSOCIATION 10
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2023

3. DEFERRED REVENUE (Continued)

Changes in deferred revenue are as follows: 2023
$

2022
$

Balance - beginning of year 272,230 42,569
Amount recognized as revenue ( )271,390 ( )21,989
Amounts received related to future periods 96,230 251,650

97,070 272,230

4. COMMITMENT

The Association leases office space under a lease agreement expiring in August
2028. The minimum lease payments for the next 5 years are as follows:

$

2024 51,797
2025 54,556
2026 54,556
2027 54,556
2028 54,556

5. FINANCIAL INSTRUMENTS

Risks and concentrations

The Association is exposed to various risks through its financial instruments. The
following analysis provides a measure of the Association’s risk exposure and
concentrations at March 31, 2023.

It is management’s opinion that the Association is not exposed to significant
market, currency, interest rate or price risks from its financial instruments. The risks
arising on financial instruments are limited to the following:

Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial
loss for the other party by failing to discharge an obligation. Financial instruments
that potentially subject the Association to concentrations of credit risk consist of
cash and accounts receivable. The Association deposits its cash in a reputable
financial institution and therefore believes the risk of loss to be remote. The
Association is exposed to credit risk from accounts receivable. The Association
believes this credit risk is minimized as the balance is due from government
agencies.



CHEBUCTO COMMUNITY DEVELOPMENT ASSOCIATION 11
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2023

5. FINANCIAL INSTRUMENTS (Continued)

Liquidity risk

Liquidity risk is the risk that the Association will encounter difficulty in meeting
obligations associated with financial liabilities. The Association is exposed to this
risk mainly in respect of its accounts payable and accrued liabilities. The
Association has sufficient cash on hand to fund operations and fulfil obligations as
they become due in the short-term and will rely on continued funding to fulfil
obligations as they become due in the long-term.

6. ECONOMIC DEPENDENCE

During the year, the Association received $692,401, or 56%, (2022 - $703,512 or 59%)
of its revenue from Pathways to Education Canada ("Pathways"). The funding
agreement with Pathways has been in effect since December 2012 and is renewable
annually each August 31. The current agreement covers the period up to March 31,
2024.

7. COMPARATIVE FIGURES

Certain figures presented for comparative purposes have been reclassified to
conform with the financial statement presentation adopted for the current year.
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