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INDEPENDENT AUDITORS' REPORT

To the Members of:
Chebucto Community Development Association

Qualified Opinion

We have audited the financial statements of Chebucto Community Development
Association ("the Association"), which comprise the statement of financial position as at
March 31, 2020 and the statements of operations and changes in net assets and cash
flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of our report, the accompanying financial statements present fairly, in
all material respects, the financial position of the Association as at March 31, 2020, and
results of its operations and its cash flows for the year then ended in accordance with
Canadian accounting standards for not-for-profit organizations.

Basis for Qualified Opinion

In common with many non-profit organizations, the Association derives revenues from
various sources including donations and fundraising, the completeness of which is not
susceptible to satisfactory audit verification. Accordingly, our verification of these
revenues was limited to the amounts recorded in the records of the Association and we
were not able to determine whether any adjustments might be necessary to revenue,
deficiency of revenue over expenses, assets and net assets.

We conducted our audit in accordance with Canadian generally accepted auditing
standards. Our responsibilities under those standards are further described in
the Auditors' Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Association in accordance with the ethical
requirements that are relevant to our audit of the financial statements in Canada, and
we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.



Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with Canadian accounting standards for not-for-profit
organizations, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Association's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Association or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Association's
financial reporting process.

Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditors' report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards,
we exercise professional judgment and maintain professional skepticism throughout
the audit. We also:

• Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

• Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Association's internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.



• Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Association's ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditors'
report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditors' report. However, future events or
conditions may cause the Association to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

Dartmouth, Nova Scotia Chartered Professional Accountants
June 23, 2020 Licensed Public Accountants



CHEBUCTO COMMUNITY DEVELOPMENT ASSOCIATION 4
STATEMENT OF OPERATIONS AND CHANGES IN NET ASSETS

FOR THE YEAR ENDED MARCH 31, 2020

 FORC
 Fund 

T.O.N.E.
Fund 

 Pathways
Fund 

ECHO/
Age 

 Friendly
 Fund 

General 
Fund 2020 2019 

$ $ $ $ $ $ $

REVENUE  8,181 49,720 941,240 80,158 50,088 1,129,387 1,150,875

OPERATING EXPENSES
Grants and other support - -  83,476 -   11,768 95,244 85,623
Miscellaneous - - -  1,292   2,303 3,595 6,356
Office supplies and

equipment -   11,047  93,382 -   13,821 118,250 140,516
Professional fees - - - - - - 4,000
Program funding - - - -  6,755 6,755 6,181
Project material  3,373 2,539   40,030 - - 45,942 71,332
Rent - -   76,251 7,460 5,863 89,574 70,443
Salaries and benefits  4,808 36,134 648,101 71,406 53,517 813,966 810,882

 8,181 49,720 941,240 80,158 94,027 1,173,326 1,195,333

DEFICIENCY OF
REVENUE OVER
EXPENSES - - - - ( )43,939 ( )43,939 ( )44,458

NET ASSETS - beginning of
year - - - - 119,305 119,305 163,763

NET ASSETS - end of year - - - - 75,366 75,366 119,305



CHEBUCTO COMMUNITY DEVELOPMENT ASSOCIATION 5
STATEMENT OF FINANCIAL POSITION

AS AT MARCH 31, 2020

2020 2019

$ $
ASSETS

CURRENT
Cash 186,795 267,241
Accounts receivable 57,209 12,901

244,004 280,142

LIABILITIES

CURRENT
Accounts payable and accrued liabilities 57,345 91,490
Deferred revenue (Note 3) 111,293 69,347

168,638 160,837

NET ASSETS

UNRESTRICTED   75,366 119,305

244,004 280,142

COMMITMENT (Note 4)
SUBSEQUENT EVENT (Note 5)

Approved by the Board

 Director



CHEBUCTO COMMUNITY DEVELOPMENT ASSOCIATION 6
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED MARCH 31, 2020

2020 2019

$ $
CASH PROVIDED BY (USED FOR):

OPERATING
Deficiency of revenue over expenses ( )43,939 ( )44,458

Changes in non-cash working capital items 
Accounts receivable ( )44,308   90,338
Accounts payable and accrued liabilities ( )34,145   16,775
Deferred revenue   41,946   42,317

CHANGE IN CASH ( )80,446   104,972

CASH - beginning of year   267,241   162,269

CASH - end of year   186,795   267,241



 CHEBUCTO COMMUNITY DEVELOPMENT ASSOCIATION 7
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2020

1. OPERATIONS

Chebucto Community Development Association ("the Association") is a not-for-
profit organization whose mandate is to engage residents in community life.
Resources are identified and obtained to increase opportunities for improvement of
quality of life for the residents of Spryfield and District.

2. SIGNIFICANT ACCOUNTING POLICIES

Basis of accounting

The financial statements were prepared in accordance with Canadian accounting
standards for not-for-profit organizations and include the following significant
accounting policies:

Fund accounting

The Association follows the deferral method of accounting for contributions and
has the following funds:

General Fund

The General Fund is used to account for the general activities of the Association.
This fund reports various community events and collaborations that are not
reported in the other funds.

FORC Fund

The Food Opportunities Realized Collectively ("FORC") Fund reports revenue and
expenses associated with administering programs that reduce the causes and
impacts of food insecurity.

T.O.N.E. Fund

The Therapy Outside Normal Environments ("T.O.N.E.") Fund reports revenue and
expenses associated with administering programs that reduce the causes and
impacts of mental health and addiction issues. 

Pathways Fund

The Pathways Fund reports revenue and expenses associated with providing
academic, leadership, financial and advocacy support to students in Spryfield.

ECHO/ Age Friendly Fund

The ECHO/Age Friendly Fund reports revenue and expenses associated with inter-
agency collaboration to enhance services sustainability, resiliency and capacity to
better serve the community.



 CHEBUCTO COMMUNITY DEVELOPMENT ASSOCIATION 8
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2020

2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Cash

Cash consists of cash on hand and bank balances held with a financial institution.

Revenue recognition

The Association receives most of its revenue through grants from government and
other parties. Revenues are recognized as expenditures are made for the specific
project. The balance of funding received related to a specific project is recorded as
deferred revenue. Unrestricted revenue is recognized when it is received.

Contributed services

The Association benefits from donated services in the form of volunteer time for
various programs and objectives of the Association. Due to the difficulty of
determining their fair value, these contributed services are not recognized in these
financial statements.

Income taxes

The Association is a non-profit organization under Section 149.1(1) of the Income
Tax Act, and, as such, is exempt from income taxes. Accordingly, no provision has
been made in the accounts for income taxes.

Financial instruments

Measurement of financial instruments

The Association initially measures its financial assets and financial liabilities at fair
value.

The Association subsequently measures all its financial assets and financial
liabilities at amortized cost.

Financial assets measured at amortized cost include cash and accounts receivable.

Financial liabilities measured at amortized cost include accounts payable and
accrued liabilities.



 CHEBUCTO COMMUNITY DEVELOPMENT ASSOCIATION 9
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2020

2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial instruments (continued)

Impairment

Financial assets measured at amortized cost are tested for impairment when there
are indicators of impairment. The amount of any write-down is recognized in the
deficiency of revenue over expenses. Any previously recognized impairment loss
may be reversed to the extent of the improvement, directly or by adjusting the
allowance account, provided it is no greater than the amount that would have been
reported at the date of the reversal had the impairment not been recognized
previously. The amount of a reversal is recognized in the deficiency of revenue over
expenses.

Use of estimates

The preparation of financial statements in accordance with Canadian accounting
standards for not-for-profit organizations requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingencies at the date of the financial statements and the reported
amounts of revenue and expenses during the reporting period. Estimates are used
when accounting for items and matters such as accrued liabilities and
commitments. Actual results could differ from those estimates.

3. DEFERRED REVENUE

Deferred revenue consists of:
2020

$
2019

$

ECHO/Age Friendly 7,022 7,180
FORC 36,819 -
Other 24,401 11,725
Pathways 43,051 722
T.O.N.E. - 49,720

111,293 69,347

Changes in deferred revenue are as follows: 2020
$

2019
$

Balance - beginning of year 69,347 27,030
Amount recognized as revenue ( )63,448 ( )21,131
Amounts received related to future periods 105,394 63,448

111,293 69,347



 CHEBUCTO COMMUNITY DEVELOPMENT ASSOCIATION 10
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2020

4. COMMITMENT

The Association leases office space under a lease agreement expiring in August
2023. The minimum lease payments for the next 4 years is as follows:

$

2021 91,207
2022 91,207
2023 91,207
2024 38,003

5. SUBSEQUENT EVENT

On March 11, 2020 the World Health Organization declared COVID-19 a global
pandemic. During the 11 days that followed, the federal and provincial government
issued many orders and restrictions on businesses and travel, leading up to the
Province of Nova Scotia declaring a State of Emergency on March 22, 2020. This
contagious disease outbreak, which has continued to spread, has adversely affected
workforces, customers, economies and financial markets globally, potentially
leading to an economic downturn. 

While the impact of COVID-19 is expected to be temporary, the current
circumstances are dynamic. Due to required closures, the Association expects little
or no operating activity for April to June 2020. Once the government begins to ease
restrictions, management anticipates operations will still be impacted negatively
due to ongoing social distancing rules. 

The Association is pursuing all avenues of financial support including the Small
Business Impact Grant and the Canada Emergency Business Account. In addition,
the Association has laid off some personnel. The duration and severity of the
COVID-19 pandemic is unknown at this time and the Association is unable to
reliably predict the financial impact should the situation continue for a prolonged
period.



 CHEBUCTO COMMUNITY DEVELOPMENT ASSOCIATION 11
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2020

6. FINANCIAL INSTRUMENTS

Risks and concentrations 

The Association is exposed to various risks through its financial instruments. The
following analysis provides a measure of the Association’s risk exposure and
concentrations at March 31, 2020. 

It is management’s opinion that the Association is not exposed to significant
market, currency, interest rate or price risks from its financial instruments. The risks
arising on financial instruments are limited to the following:

Credit risk 

Credit risk is the risk that one party to a financial instrument will cause a financial
loss for the other party by failing to discharge an obligation. Financial instruments
that potentially subject the Association to concentrations of credit risk consist of
cash and accounts receivable. The Association deposits its cash in a reputable
financial institution and therefore believes the risk of loss to be remote. The
Association is exposed to credit risk from accounts receivable. The Association
believes this credit risk is minimized as the balance is due from the government. 

Liquidity risk 

Liquidity risk is the risk that the Association will encounter difficulty in meeting
obligations associated with financial liabilities. The Association is exposed to this
risk mainly in respect of its accounts payable and accrued liabilities. The
Association has sufficient cash on hand to fund operations and fulfill obligations as
they become due in the short-term and will rely on continued funding to fulfill
obligations as they become due in the long-term. 

7. ECONOMIC DEPENDENCE

During the year, the Association received $941,240, or 83%, (2019 - $1,019,439, 89%)
of its revenue from Pathways to Education Canada ("Pathways"). The funding
agreement with Pathways has been in effect since December 2012 and is renewable
for a one-year term each August 31. The agreement has been renewed to August 31,
2020.


